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T im e : T h re e H o u rs M a x im u m W e ig h t : 2 5

Answers may be written e ith e r in English o r in Malayalam.

S e c tio n A

This Section Consists of fo u r bunches of four questions each.

Each bunch carries a weight of l.

Answer a ll questions.

1. C h o o se th e c o rre c t a n sw e r fro m th e c h o ic e g iv e n b e lo w :

1 M a c ro e c o n o m ic s is th e stu d y o f :

(a) A firm .

(c ) T h e e c o n o m y a s a w h o le .

(b ) A n in d iv id u a l.

(d ) N o n e o f th e se .

2 A n in c re a se in d e m a n d c a n re su lt fro m :

(a ) A d e c lin e in m a rk e t p ric e .

(b ) A n in c re a se in in c o m e .

(c ) A n in c re a se in th e p ric e o f c o m p le m e n ts.

(d ) A ll o f th e a b o v e .

3 C lim a tic th e o ry o f T ra d e C y c le s w a s d e v e lo p e d b y :

(a ) A.C. P ig o u .

(c ) H o b so n .

(b ) Je v o n s.

(d ) Jo se p h S c h u m p e te r.

4 T h e L a w o f p ro d u c tio n in th e sh o rt ru n is k n o w n a s :

(a ) L a w o f re tu rn s to sc a le .

(b ) L a w o f in c re a sin g re tu rn s to sc a le .

(c ) L a w o f c o n sta n t re tu rn s to sc a le .

(d ) N o n e o f th e se .

T u rn o v e r
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II. F ill u p th e b la n k s :

5 . is th e fu n c tio n a l re la tio n sh ip b e tw e e n in p u t a n d o u tp u t.

6 T h e e q u ilib riu m o f a firm o c c u rre s w h e n ---

(a) P = M C .

(c) P = MR.

(b) M C = MR.

(d ) A C = M C .

7 A c c o rd in g to J.A . H o b so n th e m a in c a u se o f tra d e c y c le is ---

8 T h e d e m a n d fo r th e p ro d u c ts o f a p a rtic u la r firm is ---

III. S ta te w h e th e r th e fo llo w in g sta te m e n ts a re tru e or fa lse .

9 C o st p lu s p ric in g is u se fu l o n ly fo r sin g le p ro d u c t firm s.

1 0 In fla tio n is d e fin e d a s a h ig h p ric e le v e l.

1 1 T h e o p tim u m in p u t c o m b in a tio n is fo u n d o u t w ith th e h e lp o f D e m a n d a n d S u p p ly c u rv e .

1 2 M a rg in a l c o st is th e a d d itio n to th e to ta l c o st d u e to th e p ro d u c tio n o f a n a d d itio n a l u n it o f

P ro d u c t.

IV . M a tc h th e fo llo w in g :-

A

1 3 M a c ro E c o n o m ic s

B

(a ) C e n tra l G o v e rn m e n t.

(b ) W ro n g c o m b in a tio n o f in p u t.

(c ) C e n tra l B a n k .

(d ) D e m a n d fo re c a stin g .

(e ) N a tio n a l in c o m e .

(f) A d v e rtise m e n t

1 4 F isc a l P o lic ie s

1 5 L a w o f v a ria b le p ro p o rtio n s

1 6 P ro m o tio n a l e la stic ity

(4x 1 = 4)

S e c tio n B

Answer any fiv e questions.

Each question carries 1 weight.

1 7 D e fin e m a rg in a l c o st.

1 8 W h a t is a d v e rtise m e n t e la stic ity ?

1 9 C a lc u la te th e p ric e e la stic ity o f d e m a n d if

Q1= 2 0 0 0 u n its

P I = R s. 1 8 .

Q
2

= 3 0 0 0 u n its

P 2 = R s. 1 6 .
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2 0 D e fin e D e lp h i m e th o d .

2 1 D e fin e th e c o n c e p t o f Iso c o st c u rv e .

2 2 D e fin e in p u te d c o sts.

2 3 E x p la in p ric e le a d e rsh ip .

2 4 W h a t is m e a n t b y b u sin e ss 'b o o m ' ?

(5 x 1 = 5)

S e c tio n C

Answer any fo u r questions.

Each question carries a weight of 1.

Answer should not exceed h a lf a p a g e .

2 5 E x p la in th e la w o f re tu rn s to sc a le .

2 6 B rie fly e x p la in H ic k 's th e o ry o f b u sin e ss c y c le .

2 7 W h a t a re th e a d v a n ta g e s o f c o st-p lu s p ric in g ?

2 8 E x p la in th e fe a tu re s o f m o n o p o listic c o m p e titio n .

2 9 W h a t is p ric e d isc rim in a tio n ?

3 0 T h e sh o rt ru n c o st-o u tp u t re la tio n sh ip is th e re la tio n sh ip b e tw e e n o u tp u t a n d v a ria b le c o sts.

D isc u ss.

(4x 2 = 8)

S e c tio n D

Answer any tw o questions.

Each question carries a weight of 4.

Answer should not exceed fo u r p a g e s.

3 1 W h a t is d e c isio n m a k in g ? D isc u ss th e v a rio u s e le m e n ts o f d e c isio n m a k in g .

3 2 W h a t a re th e d e te rm in a n ts o f m a rk e t d e m a n d fo r c o m m o d ity ? H o w d o th e c h a rg e s in th e

fo llo w in g fa c to rs a ffe c t th e d e m a n d fo r a c o m m o d ity ?

(a ) P ric e . (b ) In c o m e .

(c ) A d v e rtise m e n t a n d . (d ) P o p u la tio n .

3 3 D e sc rib e b rie fly th e m a in fu n c tio n s o f m o n e ta ry a n d fisc a l p o lic ie s. W h ic h o fth e two p o lic ie s is

m o re e ffe c tiv e in c o n tro llin g tra d e c y c le s in a d e v e lo p in g e c o n o m y ?

(2x 4 = 8)


